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Us Ambassador Smith in Moscmv doas not consider it Hkely
that the USSR will in the pear future mnaproposauw the
withdrawal of all'occupation troops irom Germany. Smith
points out that Soviet Communist propagandn in Germany has
piayed the withdrawal theme for almost & year without greatly
increasing the popuinrity «f its cause, and that probably littie
weuxd be mined nox by the USSH through a formal presenta-
tlon of such o nrovosal to the other occupation powers., 3mith
bel iewa that the Xramlin is apprehansive that a withdeawal
axoposal would bave an saverse efiect on the Satellite states
and on the Commaurist cavae in Feance and Haly.

CI4 Commant: CIA concurs with Ambassador Smith’s
stinmta bt the VIET s no real intention of withdrawing
wom Germauy at this iima2 tut believes that the Kremlin may
a3 *én radn propagnada advantages, particularly m Gerraany,
B reowing thig i'sgve 0l o ooropitions time.)
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. UNITED KINGDOR: Cabinst ﬂniqtmg riew of Soviet azm-m

IS Embassy London r*‘m:*"q the bellef of sorae British Cabi-
net Ministers ¢t i USER 7nay actliy desire to indvee
western Evrope (o o abori on large-sctle rearmament in

the hepe thatl the u 2lon of manpower and materials would
defest the Furoneus ooy program. 'The Fmbassy under -~
stands that this consicaration was taken {nto account when

the Cabinet docided to »e-arm only on & modest scale.

TAE BEASTY

. INDONMESIA: Duich “mhassvy in UR favers more moderate policy--
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’t.“ the Netherantis Govesrament to accent e US ol
as s hasts for ption of Iedonesten pegotiutions. 1291' .

Exbassy reportedly bos urged sueh acospiance ‘¢ ith rgier.

vations no greater iun thnse stipulated by the Republic

The Department was 5.!80 mfaread that b’m Go:gm:

MOo-nl van Modk rusigned because he was foenirickm by
Netherlands Govarnamat 20 resume police nctios.
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Oftary \ttache In I xing reparts that the N
son fn Changchua (which totalled over 40,000 trops and §:-

b

cluded the 60th Army from Yumian) has de t Ci:
mumists. The MA comiders thet thie ‘ tmdso ﬂ?o ‘gaﬂn n
zt prediction of 1§ Chi-shen (lmgor of the Horg Xong d# 51ty )
all Yunnanese tronps would dafect and supporc: the C:mm -
|

nists. 1 confirming the fall of Chighsten, the 17
that two Government divistons aacecwd“:’m n;m:” |

(CTA Comment: Thase Mationalist defecubm br?

the total number of Government losses in the currant Cod g -

nist campaiga by desoriion or cupture to over 350,000, C ¢
considers this rapmmbemuoaduumiue{-of |
motale of the Mationalist ti2ld forces and believes that ds -
fectidns will increuse tiroughout other areas.)
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